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INTERROGATORIES FROM UNITED PARCEL SERVICE 
TO NEWSPAPER ASSOCIATION OF AMERICA WITNESS CHOWN 

UPSINAA-Tl -1. Please refer to page 18, line 24, where you refer to 

“markups based upon the weighted attributable costs.” 

(a) Please confirm that you are not recommending that these markups 

be applied directly to unweighted attributable costs to determine rates. Please explain 

any answer other than an unqualified confirmation. 

(b) Please confirm that to determine actual rates, the Commission 

must convert the weighted markups to another set of numbers -- call them unweighted 

markups --which are then applied to unweighted attributable costs. Please explain any 

answer other than an unqualified confirmation. 

(4 Is it correct that your testimony does not indicate, how to determine 

specific rates from the weighted markup system you propose? If the answer is “no,” 

please provide the reference to your proposed method. 

Cd) Do you agree that one way for arriving at actual rates could be 

summarized as follows: First, compute weighted attributable costs according to the 

method set forth in your testimony; second, determine markups based on the criteria 

set forth in Section 3622(b), using weighted attributable costs as the cost base; third, 

compute the contribution to institutional costs that would result from those markups; 

fourth, to determine actual rates, calculate another set of markups by dividing the sum 

of “true” attributable cost plus the contribution determined in steps one through three by 

the sum of true attributable costs? Please explain any answer other than an unqualified 

confirmation. 
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63 Aside from what is discussed in (d) above, are there any other 

ways to go from your weighted attributable cost calculations to actual rates? 

(9 Please confirm that the markups computed in step four of part (d) 

would be applied to attributable costs in the same way that markups determined using 

the Commission’s current methods are applied to attributable costs. If you do not 

confirm, please explain 

UPSINAA-Tl-2. Please refer to Exhibit NAA-IA, page 5, which refers 

to $1,983,222,000 of “Other Costs & Adjustments.” Please provide a I’ist of the cost 

segments and components that make up “Other Costs,” and please list or provide a 

reference for the “Adjustments.” 

UPSINAA-Tl-3. (a) Please refer to Exhibit NAA-IC. Please confirm 

that you identify $18,261,239,000 of institutional cost for the four functions. 

(b) Please refer to Exhibit NAA-1A. page 5. Please confirm that the ” 

Postal Service proposal shows total institutional costs of $26,997,063,000. 

(cl Please confirm that $8,735,824,000 of institutional cost is not 

identified in Exhibit NAA-IC. Please explain any answer other than an unqualified 

confirmation 

(d) Is it a correct interpretation of your testimony that none of the 

$8,735,824,000 of unidentified attributable cost is associated with the $1,983,222.000 

of “Other Costs & Adjustments”? Please explain any answer other than an unqualified 

“yes.” 
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